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Export Growth in Low income vs. Middle Income Count ries
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Market Share in Low income vs. Middle Income Countr ies
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� Many have been unable to take advantage of 

market access opportunities and special 
preferences

� Supply-side constraints and infrastructure 
bottlenecks hamper their integration into the 
world economy

• Poor transport infrastructure (roads, ports) mean that 
producers are not linked to markets

• Inefficient institutions (e.g., customs) and regulation (red 
tape, poor investment climate) increase cost of trading

• Lack of machinery for trade - inability to meet standards or 
to prove that meet standards in export markets
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High income 
countries are
generally top 
performers, but 
there are big 
differences between 
countries at other 
income levels
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• Country hit by three external shocks
– the phase out of the textile and clothing agreement,
– reductions in sugar prices in the EU, 

– rising oil prices

• Mauritius adopted reform program in 2006
– reforms of the incentive system to improve competitiveness,
– reforms of the investment and regulatory regimes, 
– programs to empower the poor and broaden their participation in 

the economy.

• $30M in budget support from WB 
and $30M France

– Additional AFT resources would have made the adjustment easier 
w/ less reduction in public investment.
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Trade Policy and 
Regulations

Trade Development

Building of productive 
capacity

Trade-related 
adjustment

Trade-related 
Infrastructure

Instruments Task Force Categories
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– 10% of aid for trade is channeled through regional and multi-country 
programs.
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Aid for trade (bilateral and multilateral) by categ ory (2002-05)

Commitments, USD billion (2005 constant prices)
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These increased resources call for increased efforts at 
international coordination of aid for trade to help ensure 
aid effectiveness 

– Integrated Framework of Technical Assistance for LDCs
– Enhanced Integrated Framework
– WTO Aid for Trade Task Force

AFT should delivered in accordance with the Paris 
Principles on Aid Effectiveness

– Ownership : Partner countries exercise effective leadership over their 
development policies, and strategies and co-ordinate development actions 

– Alignment : Donors base their overall support on partner countries' national 
development strategies, institutions and procedures 

– Harmonisation : Donors' actions are more harmonized, transparent and 
collectively effective 

– Managing for Results : Managing resources and improving decision-making 
for results 

– Mutual Accountability : Donors and partners are accountable for development 
results
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• The EIF was established in May 2007
• Main enhancements

– Increased, additional and predictable funding on a multi-year 
basis

• Target of $400m over initial 5 year period, $100m pledged
– Strengthened in-country machinery for increased ownership and 

effectiveness at country level
– Dedicated funding of US$300,000 per year for 5 years to support 

in country implementation
– Streamlined governance at the global level

• New independent Secretariat in Geneva
• Monitoring and evaluation framework

• Trust fund manager was selected and new funding is expected to be 
operational by end 2008
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– Global Aid for Trade Review 
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� Concessional lending increased 4x in recent years to reach $569 million 
in FY07. Rising trend expected to continue in FY08.

� Trade Facilitation/Market Access activities and Regional Integration are 
main areas. 

� Focus is on AFR particularly cross country trade facilitation projects. e.g. 
Abidjan-Lagos Transportation and Transit Project

� Advisory Work and Technical Assistance
� 37 TA projects involving trade (e.g. tools to analyze impact of 

liberalization, capacity building in ICT services) 
� 66 pieces of trade-related analytical work covering 41 countries and 9 

sub-regions. Focused on AFR, followed by ECA and EAP 

� Trust fund resources are also expanding. 
� In 2007, Multi-Donor Trust Fund for Trade and Development was 

launched
� Provides 30 million, 2007-2010, for analytical work and TCB 
� AFR and low income countries will be the priority.  



Total World �	�� lending for trade 
is also increasing….
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• 1st Global review took place in November 2007
• Monitoring is a work in progress
• Goal is to develop indicators that monitor the contribution 

of trade to human development and poverty reduction.
• DG Lamy: proposal to hold national and sub-regional 

AFT Reviews in Africa, LAC, Asia and Pacific in 2008
– to assess or "road-test" Aid-for-Trade plans
– identify priorities
– agreeing on how these plans and priorities should be  

implemented.
• Experts Symposium on Aid-for-Trade Evaluation and i ndicators 

in September 2008

• Next Global Review of AFT – first half 2009
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Thank you


